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Following the attempted coup that took place on July 15, 2016 in our country, within the scope of Article 120 of the
Constitution and upon Cabinet Council decree no. 2016/9064 of July 20, 2016, a state of emergency was declared
throughout the country starting from July 21, 2016, which was lifted on July 18, 2018 after approximately 2 years.

During the state of emergency, arrangements were made in various subjects through Decree Laws (subsequently
enacted) for the purpose of identifying precautions required within the scope of the attempted coup and the fight
against terror, and the procedures and principles applying thereto. In this context, the new arrangements and the

new tasks assigned to the SDIF are presented below under 3 main headings:
Trusteeship Operations

Within the scope of Articles 19 and 20 of Decree-Law no. 674 (enacted under Law no . 6758 of November 10,
2016) published in repetitive Issue 2918 of the Official Gazette, dated September 01, 2016, and through subsequent
additional arrangements, it was resolved that the duties and powers of trusteeship in companies to which a trustee
was appointed / is to be appointed pursuant to Article 133 of the Code of Criminal Procedure due to belonging or
being attached to or being in contact with terrorist organisations should be assigned to the SDIF, and the same

Decree Law arranged the provisions regarding the sale and liquidation of such companies and assets.

In this context, as of March 2021, the powers of the trustees of a total of 793 companies / commercial enterprises
from 38 provinces in Turkey were transferred to the SDIF, or the SDIF was appointed as trustee to these companies.
Also, the SDIF was appointed as trustee for less than 50% of the shares of 115 companies, as well as for the estates

of 104 real persons.

According to information collected from said companies / commercial enterprises, as of December 31, 2020 793
companies’ / commercial enterprises’;

e Total assets amount to approximately TRY 70.15 billion,

. Equity amounts to approximately TRY 29.07 billion,

. Total turnover amounts to approximately TRY 37.16 billion, and

e Total number of employees is around 40,056.

Operations Relating to Media and Press Institutions

In accordance with the provision “Movables and all kinds of assets, receivables and rights, documents and
instruments belonging to newspapers and periodicals, publishing houses and distribution channels, private radio
and television corporations that are closed down shall be considered transferred to the Treasury free of charge...” of
Decree Law 668 brought into force on July 27, 2016, and the provision “... shall also apply in the case that they are
transferred to the Savings Deposit Insurance Fund by the Ministry of Finance to ensure the sale and liquidated of
the assets that are taken over...” of Decree Law 674 enacted on September 01, 2016, and upon Approval no. 25734
of September 22, 2016 by the Directorate-General of National Estate, it was considered fit that assets belonging to
closed down media and press corporations that were transferred “should be identified by Valuation Commissions
and representatives of the SDIF under the coordination of Province Decree Law Transactions Offices, and that they

should be transferred to the SDIF through finding and transfer protocols to ensure their sale and liquidation.”
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Within this framework, the number of the newspapers, periodicals, printing houses, distribution channels and private
radio and television corporations that were closed down within the scope of applicable Decree Laws as indicated
annexes to letters by the Directorate-General of National Estate and in protocols and letters obtained from revenue

offices was 151 in total, except for 26 of which the close-down orders were suspended, as of March 2021.

34 of these media and press corporations are television channels, 38 are radio channels, 73 are newspapers,
magazines and printing houses, and 6 are news agencies. Identification work was carried out on 126 of these
corporations. Identification cannot be carried out on 25 broadcasting corporations. Those that cannot be identified
are small-size companies outside Istanbul, Ankara and izmir. Other than the closed down media corporations,
the assessment and appraisal of 2 aeroplanes belonging to the company Tarkim Havacilik, and the Brand Niloya

belonging to the company Sdrat Basim Yayin Reklamcilik ve Egitim Araclari San. Tic. A.S. have been conducted.

During this process, the sale of the assets of 107 press and publication corporations from among the corporations
closed down as per Decree Laws, and 2 corporations remaining within the other scope, as well as 758 radio and TV
transmitters was carried out. The total sum of the tender prices for the assets subject to sale was TRY 38,2 million,
while the total collected amount was TRY 37.9 million. The balance of TRY 239.6 thousand is being collected in
instalments as per the protocol that was signed. On the other hand, the sum of interest and other revenues for the
collections that have been made is approximately TRY 8.5 million. Also, the sum of the interest expenses paid due
to sale cancellations amounted to TRY 63.3 thousand, while the sum of all expenses was TRY 13.3 million. Also, TRY

236 thousand was transferred to the Ministry of the Treasury and Finance.

Operations Conducted with Regard to Requests for
Information on Accounts with Asya Katilim Bankasi

Within the scope of Article 3, second paragraph of Decree Law no. 670 that was brought into force after being
published in Official Gazette Issue 29804 of August 17, 2016, Article 26 of “Law No. 7145 on Amendments to Various
Laws and Decree Laws” that was brought into force after being published in Official Gazette Issue 30495 of July 31,
2018, and Provisional Article 35, paragraph, item (C), second paragraph added to Decree Law No. 375, through 2,173
correspondence sent in 2020 by 591 public corporations and institutions, requests relating to information belonging

to 7,445 civil servants and their spouses and children, kept at Asya Katilim Bankasi, were answered.

Also, within the scope of investigations conducted by the Chief Public Prosecutors’ Office and under actions at the
courts, instructions requesting examinations on information belonging to 46,279 persons , held by Asya Katilim

Bankasi, were answered by 23,188 correspondence.

In this scope, since August 17, 2016 SDIF responds to information requests regarding the Bank Asya accounts

relating to;

. 712,927 individuals under 138,940 correspondence communicated to the SDIF by Chief Public Prosecutor’s
Offices, Courts or Security Directorates,

e 3,644,744 individuals consisting of the personnel of 4,679 public agencies and corporations, as well as their spouses
and children, in response to 15,868 correspondence received from such agencies and corporations under Article 3,

second paragraph of Decree Law No. 670 and Provisional Article 35, item (C) of Decree Law No. 375.
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SDIF’s Financial Statements

The accounting records of the Fund are kept within the framework of the accounting principles specified in the
“SDIF Accounting Directive” brought into effect by the Fund Board Resolution of March 04, 2005, and the “SDIF
Accounts Plan and Disclosure” brought into effect by Resolution of the Fund Board of September 18, 2003. The
balance sheet and income statement of the Fund are prepared in compliance with the template balance sheet and
income statement included in the accounts plan. In addition to the end-of-period financial statements, interim
financial statements prepared as of the end of March, June and September are presented to the Fund Board for

information within 45 days following the period, and are published on the Fund’s website.

Audit of Financial Statements

In accordance with Article 124 of the Banking Law, the annual expense accounts and expenditures of the Fund
are examined by the Court of Accounts. Also, the Fund’s annual accounts are audited by an independent audit
company, and the consequent independent audit report is published by being included in the report on activities.
That the Fund’s annual balance sheet and income statement shall be approved by an authorised independent

auditing company operating in Turkey has been prescribed by the SDIF Accounting Directive.

By the end of March each year, the Fund prepares an annual report that analyses the decisions made in the previous
year, as well as any arrangements and their economic and social impacts. This annual report is submitted to the
Turkish Grand National Assembly together with the financial statements and the budget final account, and a copy

of the final account is sent to the Ministry of the Treasury and Finance.

On the other hand, in accordance with the applicable provisions of the Turkish Court of Accounts Law no. 6085 of
December 03, 2010, SDIF’s accounts have been taken within the scope of audit of the Presidency of the Court of

Accounts. The auditing of the accounts for 2020 are ongoing.

In addition, Article 3, paragraph one of “Procedures and Principles Regarding the Transfer of Surplus Cash Belonging
to the Savings Deposit Insurance Fund to the Accounts of the Undersecretariat of Treasury” issued by the Republic
of Turkey Ministry of the Treasury and Finance pursuant to Provisional Article 17 under framework Article 18 of Law
No. 5787 “On Amendments to the Law on the Regulation of Public Finance and Debt Management,” provides that
“... Submits an annual independent audit report to the Undersecretariat indicating that the payments made to the

Undersecretariat were made in compliance with these Procedures and Principles. ”

In this context, an independent audit of the financial statements dated December 31, 2020, and that the payments
made to the Republic of Turkey Ministry of the Treasury and Finance were made in compliance with said procedures

and principles, was conducted by the company Aksis Uluslararasi Bagimsiz Denetim A.S.
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Independent Audit Report

SAVINGS DEPOSIT INSURANCE FUND
FUND BOARD PRESIDENCY

A) Independent Auditing of Financial Statements

1) Opinion

We have audited the financial statements of the Savings Deposit Insurance Fund (“Fund” or “SDIF”) consisting
of the statement of financial position (balance sheet) of December 31, 2020, the income statement for the period

ended on the same date, and the footnotes summarising important accounting policies and other explanatory notes.

In our opinion, the financial statements offer true and fair view of the financial position of the Saving Deposit
Insurance Fund as at December 31, 2020, and of its financial performance for the period ended on the same date,
in all their important aspects and in keeping with the Savings Deposit Insurance Fund Accounting Directive and the

Savings Deposit Insurance Fund Accounts Plan and Explanations.

2) Basis of the Opinion

The independent audit we performed was carried out in accordance with the Independent Audit Standards
(“BDS”), part of the Turkish Audit Standards issued by the Public Oversight, Accounting and Auditing Standards
Authority (“KGK”). Our responsibilities within these Standards have been explained in detail in the section entitled
Independent Auditor’s Responsibilities Regarding the Independent Auditing of Financial Statements. We declare
that we are independent of the Fund in accordance with the Ethics Rules (“Ethics Rules”) Applying to Independent
Auditors, published by the KGK, and with the provisions stipulated by legislation with regard to ethics relating to the
independent audit of financial statements. We have performed the Ethics Rules and other responsibilities regarding
ethics under legislation. We believe that independent audit evidence that we collected during the independent

audit process constituted a sufficient and proper base for us to reach a conclusion.

3) Key Audit Issues

According to our professional judgment, key audit issues are the most important issues in the independent audit of
financial statements for the current period. Key audit issues have been addressed as a whole in the context of the
independent audit of the financial statements, and in forming our opinion on the financial statements, and we do

not express a separate opinion on these issues.

Valuation of Securities
The securities comprising 68% of the total assets included in the Fund’s balance sheet consist of equity securities,

bonds, bills and similar assets.
These securities are recognised at acquisition cost upon their first recognition.
Following their initial recognition, they are valued according to their stock exchange value, or their price discounted

using the effective interest method, or the prices announced daily by the Central Bank of the Republic of Turkey in

the Official Gazette.
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Securities have been identified as a key audit issue since they have hold an important place in the balance sheet, are

subject to valuation, and involve a risk of error.

As at December 31, 2020, the Fund’s securities were recognised with a cost value of TRY 54,028,371 thousand,
an impairment provision of TRY 612,316 thousand, and accumulated interest income rediscount of TRY 8,586,211
thousand, and the explanations on accounting policies relating to securities are provided in Note 3, while those

relating to their costs are given in Note 5.

How the Matter was Considered During the Audit
During the audit, the following audit procedures have been applied in relation to the recording, custody and

valuation of the securities, and the provisions for the impairment of securities or securities interest income accruals.

In material verification procedures, an assessment relating to the recording and custody of the securities included
among the assets, and the securities impairment provisions and securities interest income accruals were focused

on.

Letters of reconciliation were requested from banks where the securities in the Fund’s portfolio are kept, and the

completeness and accuracy of these securities were verified as a result of the incoming reconciliations.

While positive differences between the purchase prices of the securities as at the balance sheet date and their net
values specified in the Official Gazette are recognised as security interest income accrual, in the event of negative

differences the securities impairment provisions are calculated and recognised.

No material error or mistake was encountered with respect to the recording of securities as a result of the procedures

we applied to the recognition of securities.

4) Other Matters

While not affecting our opinion, we found it necessary to draw attention to the following matter:

As indicated in Note 28, the Fund’s concerned Head of Departments declared that there are lawsuits filed against
the Fund worth TRY 877,564 thousand, USD 50,974 thousand, EUR 6,510 thousand, GBP 25 thousand, and CHF
6 thousand, with a total TRY value of TRY 1,310,677 thousand as at December 31,2020. The Fund management
believes that a majority of these lawsuits, which it monitors over the memorandum accounts, will not bring an
additional burden to the Fund, while no provisions were set aside in the attached financial statements due to an

uncertainty as to the possibility of any outflow of economically beneficial funds.

5) Responsibilities of the Management, and of Those Responsible for Senior Management, Regarding the
Financial Statements

The Fund management is responsible for ensuring that the financial statements are prepared in compliance with
the Savings Deposit Insurance Fund Accounting Directive and the Savings Deposit Insurance Fund Accounts Plan
and Explanations, their truthful presentation, and the preparation of financial statements that do not contain any

material errors arising from fault or fraud.
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6) The Independent Auditor’s Responsibilities Regarding the Independent Audit of the Financial Statements

We, independent auditors, assume the following responsibilities in an independent audit:

Our objective is to obtain reasonable assurance that the financial statements, as a whole, do not contain any
material errors arising from fault or fraud, and to issue an independent auditor’s report containing our opinion. The
reasonable assurance provided at the conclusion of an independent audit conducted in compliance with the BDSs
is a high level of assurance; however, it does not guarantee that a material error may not be found at any time.
Errors may stem from fault or fraud. If errors are reasonably expected to singly or jointly affect economic decisions
to be made by the users of the financial statements with reference to these statements, such errors are considered

material.

As required by an independent audit conducted in conformity to the BDSs, we exercise our professional judgment

and maintain our professional skepticism throughout the independent audit. We also:

* Identify and assess “material error” risks in income statements stemming from fault or fraud, design and apply
audit procedures addressing these risks, and collect adequate and suitable audit evidence to form a basis for
our opinion. Since fraud may contain the acts of collusion, deceit, wilful neglect, misrepresentation or neglect
in internal audit, the risk of failing to detect a material error stemming from fraud is higher compared to the risk

of failing to detect a material error attributable to a mistake.

. Internal control is audited not for the purpose of providing an opinion on the effectiveness of the Fund’s internal

control, but to design audit procedures that are compatible with the case in hand.

e The appropriateness of the accounting policies employed by the management, and whether the accounting

forecasts and related explanations that are made are reasonable, are appraised.

* Based on the audit evidence obtained, a conclusion is reached on whether incidents or conditions that may
cast serious doubt on the Fund’s viability exist, as well as whether the management’s employment of the
principle of the viability of the business is appropriate. Should we arrive at the conclusion that an important
amount of uncertainty exists, we must draw attention to the related explanations in the financial statements, or,
if such explanations are inadequate, provide an opinion other than a favourable one. The results we arrive at are
based on the audit evidence obtained until the date of the independent auditor’s report. However, incidents or

conditions that may emerge in the future may impact the Fund’s viability.

. The general presentation, structure and contents of financial statements, including explanations, are appraised,
as well as whether they reflect the transactions and incidents on which they are based in a manner that allows

accurate presentation.

Along with other matters, we communicate the planned scope and timing, and important audit findings of the
independent audit, including material internal control shortcomings we identify during the audit, to those responsible

for top management,
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We have informed those responsible for top management of the fact that we conform to ethics provisions relating
to independence. Also, we have communicated any relationships and other matters that may be considered to have

an influence on independence, if any, to those responsible for top management.

From among the subjects notified to those responsible for senior management, we identify the most important
issues in the independent audit of financial statements belonging to the current period, that is, the key audit issues.
In cases where legislation prohibits public disclosure, or in considerably rare cases where the negative outcomes of
disclosing the matter to the public are expected to outweigh the public benefit to be gained by disclosure, we may

decide to not disclose such matter in our independent auditor’s report.

B) Other Obligations Arising from Legislation
Opinion Regarding the Payments Made by the Fund to the Ministry of the Treasury and Finance

The monthly payments made by the Savings Deposit Insurance Fund to the Ministry of the Treasury and Finance
within the financial statements prepared within the scope of the Fund’s Accounting Directive and Accounts Plan
and Explanations (Note 3) have been submitted under Note 27(d), and have been subjected to auditing procedures
during the independent auditing of the financial statements. It is our opinion that the information disclosed under
Note 27(d) are compliant with the “Procedures and Principles Relating to the Transfer of the Cash Surplus of the

Savings Deposit Insurance Fund to the Ministry of the Treasury and Finance Accounts’.

The responsible auditor conducting and concluding this independent audit was Tayyip Yasar.

/7 OO
y & D A

Tayyip YASAR, YMM
Sorumlu Denet¢1

18 Mart 2021
Istanbul, Turkiye
Aksis Uluslararas: Bagumsiz Denetim Anonim $irketi
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Savings Deposit Insurance Fund Balance Sheet (TRY)

ASSETS

CURRENT ASSETS

Liquid Assets

A Republic of Turkey Central Bank

B Domestic Banks
Securities

A Government Debt Securities

B Debt Securities of Public Corporations and Institutions

C Revenue Sharing Certificate

D Provision for Decrease in the Value of Marketable Securities (-)
Liquid Assets and Securities Est. Revenue and Rediscount
Short-term Receivables Related to the Fund's Main Operations

Other Receivables

Short-Term Deferred Income, Accrued Expenses and Rediscounts
A Receivables Subject to Redemption Plan Interest Income Accruals
B Insurance Premium Income Accruals

C Other Interest Income Accruals and Rediscounts

Other Current Assets

NON-CURRENT ASSETS

Non-performing Receivables

A Acquired Non-performing Receivables

B Receivables Subject to a Payment Plan

C Other Non-Performing Receivables

D Provision for Non-Performing Receivables (-)
Long-term Loan Receivables

A Subordinated Loans to Banks

B Loans to Other Subsidiaries

C Loans Granted to Companies of which Management and
Control taken over

Long-term Receivables Related to the Fund’s Main
Operations

A Receivables from Bankrupt’s Estates

B Provision for Receivables from Bankrupt’s Estates (-)
Financial Fixed Assets

A Subsidiaries

B Securities Held to Maturity

C Provision for Impairment of Financial Fixed Assets (-)
Tangible Fixed Assets

A Movables

B Intangible Rights

C Accumulated Depreciation (-)
Assets Subject to Disposal

A Subsidiary Banks Subject to Disposal

B Subsidiaries Subject to Disposal

C Other Subsidiaries Subject to Disposal

D Tangible Fixed Assets Subject to Disposal

E Prescribed Assets

F Provision for Impairment of Assets Subject to Disposal (-)
Duty Loss Accounts

A Subsidiaries and Associates Subject to Liquidation

B Provision for Subsidiaries and Associates Subject to

Liquidation (-)

C Reserves to Subsidiary Banks

D Provisions for Reserves to Subsidiary Banks (-)

Other Assets
TOTAL ASSETS

Dec. 31, 2020

72,561,915,395

8,662,593,783
472
8,662,593,311
53,416,055,019
52,574,106,319
500,000,000
954,265,000
(612,316,300)
8,644,120,933
21,700,549
92,068,830

1,725,355,094
30,288,198
1,653,181,582
41,885,314
21,187

6,344,415,765

1,802,837,406
2,976,444,611
4,071,476,441
33,448,011
(5,278,531,657)
2,289,293,263
2,270,900,000
377,463

18,015,800

231,244

11,428,114,557
(11,427,883,313)
572,845,120
572,845,101
60,819
(60,800)
7,315,789
1,442,161
23,316,773
(27,443145)
1,324,495,533
201,167,622
10,561,651
215,800,809
931,366,729
187,244
(34,588,522)
176,003
16,907,984

(16,731,981)

10,296,169,703
(10,296,169,703)
347,221,407

78,906,331,160

Dec. 31, 2019

56,339,089,463

4,384,108,790
263,698
4,383,845,092
42,791,121,119
41,870,308,604
500,000,000
815,573,000
(394,760,485)
7,444,251,969
2,359,980
59,670,259

1,657,557,310
1,337,815,586
319,741,724

20,036

5,253,440,108

1,213,414,791
2,607,688,265
4,554,172,455
29,660,965
(5,978,106,894)
2,004,518,663
1,990,840,000
377,463

13,301,200

70,110

11,449,260,245
(11,449,190,135)
572,845,120
572,845,101
60,819
(60,800)
6,671,991
10,087,256
21,221,994
(24,637,259)
1,284,597,976
201,167,622
9,021,321
215,800,810
893,005,232
191,513
(34,588,522)
176,003
16,907,984

(16,731,981)

10,431,222,063
(10,431,222,063)
171,145,454

61,592,529,571

Annual Change

16,222,825,932

4,278,484,993
-263,226
4,278,748,219
10,624,933,900
10,703,797,715

0

138,692,000
-217,555,815
1,199,868,964
19,340,569
32,398,571

67,797,784
30,288,198
315,365,996
-277,856,410
1,151

1,090,975,657

589,422,615
368,756,346
-482,696,014
3,787,046
699,575,237
284,774,600
280,060,000
(0]

4,714,600

161,134

-21,145,688
21,306,822
[0)

(0]

(0]

(0]

643,798
1,354,905
2,094,779
-2,805,886
39,897,557
(0]
1,540,330
-1
38,361,497
-4,269

(0]

(0]

(0]

(0]

-135,052,360
135,052,360
176,075,953

17,313,801,589

29

98
-100
98

25
26

55
16

820
54

24
-87

68
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Annual Change

LIABILITIES Dec. 31,2020 Dec. 31,2019
Amount
SHORT-TERM LIABILITIES 8,388,906,330 6,898,339,659 1,490,566,671 22
Collections Pending Setoff and Escrow Collections 8,362,914,973 6,883,947,298 1,478,967,675 21
A Escrow Collections 110,009,852 105,797,159 4,212,693 4
B Collections Pending Setoff 7,769,426,861 6,312,174,056 1,457,252,805 23
C Blocked Accounts 483,478,260 465,976,083 17,502,177
Short-term Liabilities and Expense Provisions 631,389 617,670 13,719
A Staff Collective Payment and Pension Provision 631,389 617,670 13,719 2
gggzz;t;::lsl)eferred Income, Expense Accruals and 5248375 4390181 858194 20
A Short-term Income 126 126 (0] (0]
B Other Expense Accruals and Rediscounts 5,248,249 4,390,055 858,194 20
Taxes and Funds Payable 1,686,035 1,755,266 -69,231 -4
A Taxes and Funds Payable 1,506,635 1,591,859 -85,224 -5
B Social Security Premiums Payable 179,400 163,407 15,993 10
Other Short-term Payables 18,100,878 7,312,790 10,788,088 148
A Monies to be Refunded to Banks 9,197 6,790 2,407 35
B Payables to the Staff 17,039 132,241 -115,202 -87
C Monies to be transferred to the Ministry of Finance 3,744,073 358,340 3,385,733 945
D Other Miscellaneous Payables 14,330,569 6,815,419 7,515,150 1o
Other Short-term Liabilities 324,680 316,454 8,226 3
A Other Miscellaneous Liabilities 324,680 316,454 8,226 3
LONG-TERM LIABILITIES 3,303,741,853 2,309,486,856 994,254,997 43
Long-term Liabilities and Expense Provisions 40,090,776 35,511,132 4,579,644 13
A Staff Collective Payment and Pension Provision 40,090,776 35,511,132 4,579,644 13
Iﬁzz?s-;gtjn;t?eferred Income, Expense Accruals and 818,796,844 716,733,550 102,063,294 14
A Long-term Income 158,905 4,661 154,244 3,309
B Other Expense Accruals and Rediscounts 818,637,939 716,728,889 101,909,050 14
Uncollected Repayment Plan Revenues 2,433,281,668 1,545,997,619 887,284,049 57
Other Long-term Liabilities 11,572,565 11,244,555 328,010 3
SHAREHOLDERS’ EQUITY 67,213,682,977 52,384,703,056 14,828,979,921 28
Accumulated Funds 52,384,703,056 37,048,664,885 15,336,038,171 41
A Bank Liability Fund Savings 2,939 2,939 (0] 0]
B Security Fund Savings 69,713,294 69,713,294 [0} (o}
C Previous Years Income-Expense Difference 52,314,986,823 36,978,948,652 15,336,038,171 41
Income-Expense Difference for Period 14,828,979,921 15,336,038,171 -507,058,250 -3
TOTAL LIABILITIES 78,906,331,160 61,592,529,571 17,313,801,589 28
Total Memorandum Accounts 1,199,016,079,229 981,426,743,441 217,589,335,788 22

BALANCE SHEET FOOTNOTE:

1.

Securities included in the Fund’s balance sheet are valued in accordance with the principles set out in the Accounting Directive. Government
Debt Securities and Income-based Securities included in the portfolio as at Dec.31,2020 were reflected in the financial statements over the
prices announced daily in the Official Gazette, while Government Foreign Debt securities and Asset-Backed Securities were reflected at fair
value. Since the GDDSs issued by the Ministry of the Treasury and Finance to the SDIF as of September 21, 2007 for use in the payment of
the amounts in question pursuant to the “Law on the Payment of the Amounts Collected under the Name of Government Securities Sale by
Tirkiye Imar Bankasi Tirk Anonim Sirketi, the Licence to Carry Out Banking Operations and Accepting Deposits of which was Revoked” are
non-interest, bearer instruments not subject to sale on the secondary market, not interest rediscount is calculated.

2. Interest rediscounts for non-performing loans taken over are not included into the expense, income accrual and rediscount account for the
following months.

3. The Balance of Receivables Subject to a Payment Plan in the Fund balance within the framework of the provisions of the SDIF Accounts
Directive is subjected to a provision of 25% if the payment of any of the principal or interest receivables in the payment plan is delayed for 90
days, and of 100% if such delay is 180 days. The Received Non-performing Receivables taken over by the Fund are accounted at their book
values on the date of their transfers, and the impairment provisions set aside by the transferring bank or the Fund for these receivables are
followed under the Provision for Non-performing Receivables account in the Fund balance.

4. An impairment provision was set aside for the Fund’s receivables from the Bankrupt Tirkiye Imar Bankasi T.A.S. Bankrupt’s Estate within the
framework of Resolution no. 378 of Dec.18, 2008 of the Fund Board, and all of the receivables for Reserves Provided to Subsidiary Banks.

5. Uncollected Repayment Plan Incomes denote the provision cancellation incomes and uncollected interest incomes relating to corporate
receivables placed by the Fund under a repayment plan.

6. From among the risk factors to which the Fund may be subject, the total deposits and participation funds amounts with banks, covered by
insurance, and amount relating to lawsuits filed against the SDIF are followed separately in the memorandum accounts.

7. The CBRT buying rates of exchange on Dec. 31, 2020 and Dec. 31,2019 were used in the balance.

8. Under Law No. 5787 of July 16, 2008, the Ministry of the Treasury and Finance’s receivables of TRY 93,292,116,458.83 from the Fund were

cancelled as from July 23, 2008.
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SDIF

Savings Deposit Insurance Fund Income Statement (TRY)

Annual Change

Dec. 31,2020 Dec. 31,2019

Interest Income 8,167,148,436 7,575,777,779 591,370,657 8
Interest From Other Bank Deposits 372,608,023 227,503,119 145,104,904 64
Profit Shares from Participation Banks 26,305,721 38,625,776 -12,320,055 -32
Interest from GDSs 7,593,075,043 7,067,105,029 525,970,014 7
Itriwoti;e;agfssetii\;zg;;im Debt Securities of Public Corpora- 98,694,400 133,289,400 -34,595,000 26
Revenues from Income Based Securities 76,465,249 103,331,222 -26,865,973 -26
Reverse Repo Interest Income - 5,923,233 -5,923,233 -100

Interest Expenses (-) - - - -

Non-Interest Income 10,164,186,549 10,052,782,218 111,404,331 1
Revenues Related to the Fund's Main Operations 7,072,323,446 4,600,569,987 2,471,753,459 54

Insurance Premium Revenues 6,396,255,891 4,402,249,033 1,994,006,858 45
Prescribed Asset Income 215,431,851 149,984,625 65,447,226 44
Fine Income 411,170,846 9,016,792 402,154,054 4,460
Late Fees 13,025,861 1,208,278 1,817,583 978
Shares Received from Banking System Entries 2,000,000 5,000,000 -3,000,000 -60
Shares Received From Bank Share Transfers 34,438,997 33,111,259 1,327,738 4
Cancellation Revenues for Provisions No Longer Required 479,161,065 2,588,113,108 -2,108,952,043 -81
Income from Non-performing Receivables 58,459,272 720,330,599 -661,871,327 -92
Sales Profits from Assets Subject to Disposal 10,046,808 - 10,046,808 -
Income and Profits from Disposed Assets 56,439 131,357 -74,918 -57
Capital Market Transactions Profits 52,370 26,970,292 -26,917,922 -100
Evaluation Profits 2,043,637,683 1,738,664,427 304,973,256 18
Other Dividend Income &3 - &3 -
Other Ordinary Incomes and Profits 137,531,500 218,486,673 -80,955,173 -37
Extraordinary Income 362,917,933 159,515,775 203,402,158 128

Non-Interest Expenses (-) (3,502,355,064) (2,292,521,826) -1,209,833,238 53
Personnel Expenses (-) (68,597,986) (61,304,562) -7,293,424 12
Siz\s/e(r_r)\ment Premium Expenses to Social Security Agen- (7,049,991) (6162,436) -887.555 14
Goods and Services Purchase Expenses (-) (36,559,418) (32,408,362) -4,151,056 13

Consumption Goods and Supplies Purchases (-) (4,692,016) (4,036,363) -655,653 16
Travelling Allowances (-) (96,646) (573,669) 477,023 -83
Assignment Expenses (-) (336,452) (131,482) -204,970 156
Service Purchases (-) (28,610,588) (22,905,885) -5,704,703 25
Representation and Promotion Expenses (-) (55,208) (1,896,483) 1,841,275 -97
gsgu;gfj}rlgiggiz;iaéj’/ghts Purchase, Maintenance (482,225) (228,506) 253,719 m
Property Maintenance and Repair Expenses (-) (40,654) (519) -40,135 7,733
Treatment and Funeral Expenses (-) (2,245,629) (2,635,455) 389,826 -15
:Dn‘q‘gca'if;‘ir']’t“,gri‘f/'git;”nggfpg‘nesg:'(‘_d)'s Main Operations (530,747159) (6,255,181) -524,491,978 8,385
Expenses of Other Provisions (-) - (5,372,902) 5,372,902 -100
Cash Resources Transferred to the Treasury (-) (33,400,000) (209,774,595) 176,374,595 -84
Expenses and Losses on Assets Subject to Disposal (-) (371,039) (12,528,665) 12,157,626 -97
Depreciation Expenses (-) (3,210,781) (3,288,703) 77,922 -2
Evaluation Losses (-) (764,052,761) (427,041,910) -337,010,851 79
Capital Market Transactions Losses (-) (262,676,117) (105,239,778) -157,436,339 150
Current Transfers (-) (7,326,758) (6,092,165) -1,234,593 20
Other Ordinary Expenses and Losses (-) (610,980,235) (1,073,875,598) 462,895,363 -43
Extraordinary Expenses (-) (1177,382,819) (343,176,969) -834,205,850 243
Income-Expense Difference for Period 14,828,979,921 15,336,038,171 -507,058,250 -3
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5.4. Accounting Principles Adopted, and
Remarks on the Financial Statements

Liquid Assets

Consists of the Fund’s demand deposits and deposits with maturities up to one year with domestic banks, and
monies in transit. As of December 31, 2020, the Fund holds liquid assets at the value of TRY 8,662,593,783.-.

Securities

Securities included in the Fund’s portfolio are accounted under acquisition cost under this account. As of December
31, 2020, existing GDDSs and TRY denominated Lease Certificates are valued according to the prices announced
by the CBRT in the Official Gazette, while GFDSs, asset-backed securities, and foreign currency denominated Lease
Certificates are valued on the basis of fair value. Information on securities available in the Fund portfolio as of

December 31, 2020 is given in Table 24.

Securities Found in the Fund’s Portfolio

(as of December 31,.2020)

Nominal Amount Interest Income Provision for Dec.31,2020
(TRY/ EX) Cost (TRY) Rediscount Impairment Value
(TRY)(Gross) (TRY) (TRY)
GDDS 43,407,488,097 43,264,089,805 8,112,868,838 - 496,671,402 50,069,000,358

Debt Securities of
Public Corporations 500,000,000 500,000,000 67,415,000 - 560,673,500
and Institutions

GFDS 885,000,000 6,535,685,103 259,186,449 - 115,644,898 6,679,226,653
GFDS 310,000,000 2,774,331,41 131,506,332 - 2,905,837,743

Lease Certificate 130,000,000 954,265,000 15,234,474 - 968,889,919

Total TRY Equivalent 54,028,371,319 8,586,211,093 - 612,316,300 61,183,628,173

Table 24: Securities Under the Fund'’s Portfolio

The Fund reserves, which are composed of the sum of liquid assets and securities, are monitored separately as
deposit insurance and resolution reserve within the scope of segment reporting prepared for managerial purposes.

Information on the management of reserves in question are explained in detail in Chapter 5.5.

Non-performing Receivables
Non-performing Receivables Taken Over
Non-performing receivables transferred to the SDIF from subsidiary banks or by other means are transferred to the
accounts in accordance with the assignment agreements signed between the subsidiary bank and the SDIF, at the
book value in the related bank records and the provision allocated by the concerned banks. Interest is not accrued
on the non-performing receivables that are taken over, and interest income generated is recognized on a collection
basis. In addition to the specific provision amounts in the subsidiary bank records, a provision of 100% has been

provided for the non-performing receivables considered necessary by the Fund.
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Non-performing Receivables Taken Over

Type of Claim (thousand TRY) Dec.31,2020 Dec.31,2019

Corporate Loans 2,712,586 2,224,977

Indemnified Non-Cash Loans 66,590 52,335

Personal Loans 61,121 61,490

Other 136,148 268,886

Total

2,976,445 2,607,688

Table 25: Non-performing Receviables Taken Over

Receivables Subject to a Payment Plan

Receivables from among those subjected to a payment plan and for which the debtors make regular payments
under the terms of the agreement are monitored under the “Receivables Subject to a Payment Plan” account in
the assets of the balance sheet. Provisions allocated to the positive difference between the amount of debt in the
payment plan and the accounting records, and provisions for these receivables are not recognized unless collected.
These amounts, which are in the nature of a pending income to be collected, are monitored under the “Uncollected
Repayment Plan Revenues” account in the liabilities of the balance sheet. Receivables subject to a payment plan are
subjected to a provision of 25% in the case of a 90-day delay in the payment of any principal or interest receivables
under the payment plan, and of 100% in the case of a 180-day delay. As of December 31, 2020, the Fund balance

sheet indicates an amount receivable subject to a payment plan worth TRY 4,071 million.

5.4.3. Long-term Receivables Related to the Fund’s Main Operation

Consist of the Fund’s receivables related to advance payments made to the banks, the licence to perform banking
transactions and to accept deposits of which were revoked, these banks’ receivables from bankrupt’s estates
(insured deposit payments, insurance premium receivables, expired deposit receivables etc.), and receivables from
personal bankrupt’s estates. A provision of 100% has been allocated from receivables from the Bankrupt T. imar

Bankas! A.S. bankrupt’s estate.

5.4.4. Financial Fixed Assets

Capital shares invested by the Fund in order to become a shareholder in an enterprise, and shares held since
their ability to being converted into cash in the short term is impaired due to various reasons are monitored in
this account. Stock exchange securities are valued according to the stock exchange value of the subsidiaries’ and

affiliates’ shares, while non-stock exchange securities are valued at acquisition cost.

5.4.5. Tangible Fixed Assets

Tangible fixed assets acquired in order to be used in maintaining Fund operations are monitored in these accounts,

and are recorded at acquisition cost. Normal depreciation of 20% is allocated for securities and incorporeal rights.

5.4.6. Assets Subject to Disposal

Subsidiary Banks Subject to Disposal

Payments made to the concerned bank at the same amount in order to take over the bank loss of whole or part
of the subsidiary bank shares corresponding to the paid-in capital are monitored under this account. The current
balance as of December 31, 2020 represents the Fund’s shares with Tulrk Ticaret Bankasi and Adabank.
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Subsidiaries and Other Affiliates Subject to Disposal

Subsidiaries and affiliates taken over by the Fund from subsidiary banks or against receivables are recognized at
acquisition cost. The provisions for impairment of other subsidiaries and affiliates subject to disposal, taken over
from subsidiary banks, are reflected to the balance sheet at their values in the applicable bank records. Affiliates
and subsidiaries transferred to the Fund free of charge are recognized by allocating an impairment provision equal
to their recorded values. As of December 31, 2020,the current balance is composed of 4 affiliate and 14 subsidiary
capital shares subject to disposal in the Fund portfolio.

Tangible Fixed Assets / Rights Subject to Disposal

The tangible assets and incorporeal rights acquired by the Fund’s from subsidiary banks or against receivables or
by execution proceedings are recognized at acquisition cost. Said assets subject to disposal are not subjected to
depreciation.

Duty Loss Accounts
Subsidiaries and Associates Subject to Liquidation
The Fund’s capital shares and other receivables in subsidiaries and affiliates, liquidation procedures for which have
commenced, are monitored in this account. The balance consists of capital shares related to 11 subsidiaries and
affiliates that are in the process of liquidation as of December 31, 2020.

Reserves to Subsidiary Banks

Consists of amounts transferred by the SDIF to the subsidiaries within its body as reserve from among the GDDSs
loaned by the Ministry of the Treasury and Finance to the SDIF. The SDIF has used those it has required from among
the bonds that the Ministry of the Treasury and Finance reserves at the CBRT with reference to the related loan
agreements, as withdrawals from the warehouse account, and has transferred the securities to subsidiary banks. The
securities were consider issued as at the date of their use, and were reflected to the Fund’s balance at their values
generated as of their date of use. As of December 31, 2020, reserves were allocated to the Fund’s entire reserve
receivables from the Birlesik Fon Bankasi.

Collections Pending Setoff and Escrow Collections
Amounts deposited pending the completion of sales transactions for assets subject to disposal and other cash
guarantees, those of the collections made from those concerned within the framework of Laws No. 2004 and 6183
or the protocols signed, the necessary setoff transactions of which have not yet been completed, collections in the
nature of guarantees, and amounts deposited in the Fund’s escrow accounts are monitored in this account.

Payments to Corporations and Institutions

The portion remaining after the payment of debts to the Government and social security agencies as well as the
Treasury share debts, owed by real and legal persons, of amounts collected through the sale of their assets in the form
of commercial and economic entities or separately by means of compulsory enforcement pursuant to Article 134 of the
Banking Law amended by Law No. 5472 and other applicable legislation, are paid proportionally to cover such persons’
debts to other public corporations and institutions and individuals.

Within the framework of this provision, the sales prices of the assets sold by the Fund are kept in the liabilities side of
the Fund’s balance sheet as guarantee to such payments, and the necessary payments are made to the concerned
corporations and institutions following the completion of the applicable legal processes. In this scope, USD 673,370.- was
paid to other agencies and institutions in 2020. The total amount of payments made by the Fund within this scope was
USD 7,474 million as of December 31, 2020.
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5.4.9. Staff Collective Payment and Retirement Provisions

A provision has been allocated to cover liabilities arising from collective payments to be made in the case of dismissals
or retirement within the framework of arrangements regarding contracted personnel.

5.4.10. Valuation of Receivables and Payables

The Fund’s non-performing receivables (other than receivables subject to a payment plan) or those from bankrupt’s
estates are shown at their book value in the balance sheet. The interest income rediscount was calculated for the deposits
and other receivables for which interest is foreseen, based on the determined interest rate.

5.4.11. Other Balance Sheet Items

Other balance sheet items were reflected in the financial statements at their book values.

5.4.12. Insurance Premium Revenues

Within the scope of deposit insurance, the Fund insures savings deposits and participation fund accounts with credit
institutions, opened in all currencies. Savings deposit and participation fund insurance premiums shall be paid until
the last business day of the second month following the relevant period in which the financial statements are issued,
premiums on TRY, USD and EUR accounts are paid to the Fund in their own currency. Premiums on accounts in gold and
other foreign currency are payable in USD.

The distribution of insurance premiums for 2020 by currency is given in Table 26. In this context, insurance premiums of
TRY 3,643,374,525.-, USD 255,297,004.- and EUR 81,506,613.- were collected from credit institutions. Also, a premium
difference of TRY 1,712,907.-was recorded as revenue with respect to previous terms.

Bank Group Currency Insurance Premium Amount

3,339,903,788

Deposit Banks usD 218,952,325
EUR 75,962,084

TRY 303,470,737

Participation Banks UsD 36,344,679
EUR 5,544,529

TRY 3,643,374,525

usD 255,297,004

EUR 81,506,613

Sum Total (TRY Equivalent)* 6,006,849,927

Table 26: Insurance Premium Revenues

* CBRT buying rates of exchange for the end of the premium period were used in calculating TRY equivalents.
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The premium amounts collected by the Fund in 2020 were between TRY 1,338 - 1,647 million in terms of periods.

Insurance Premiums by Period

million TRY* million USD*
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1,647
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1,461 250
1400
200
1200
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800 100
600 50
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mmmm Total TRY Equivalent —4&@— Total USD Equivalent

Chart 11: Insurance Premiums by Period

* CBRT buying rates of exchange for the end of the periods were used in calculating USD and TRY equivalents.

It is observed that the insurance premiums collected by the Fund between 2000 and 2005 decreased on the basis
of USD equivalents. The most important factor in this decrease was the reduction of the basic premium rate from 25
basis points to 12.5 basis points in 2003. Another factor was the regulation made as from September 2004. Although
the basic premium rate was raised to 15 basis points with this arrangement, the rearrangement of the premium base as
insured saving deposits instead of total saving deposits had a decreasing effect on total premium revenues. In 2006-
2008, premium revenue increased due to the increase in the premium base and a low exchange rate. The decrease in
premium revenue in 2009 was due to the change in the premium tariff, and the increase in 2013 due to the fact that the
insurance coverage was increased from 50 thousand Turkish Liras to 100 thousand Turkish Liras on Feb.15, 2013. The
impact of raising the insurance coverage to 150 thousand Turkish Liras and increasing premium rates on Sep. 25, 2019 on
the premium revenues has been limited due to the fact that it has been implemented during the last term. The impact of

these changes on the increase in premium revenues was more pronounced in 2020.

The progress of the insurance premiums collected by the Fund since 2001 is given in Chart 12.
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Insurance Premiums Collected by Year (million USD)
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Chart 12: Collected Insurance Premiums by Year

5.4.13. Other Income Relating to the Fund’s Main Operations
In addition to the Fund’s insurance premiums, there are revenues of prescribed assets, shares on entry into the banking
system, share transfer shares, judicial and administrative fines, and other income specified in Article 130 of the Banking

Law.

Prescribed Asset Income

Pursuant to Article 62 of the Banking Law, deposits, participation funds, trusts and receivables not sought for a period
of ten years following the date of the beneficiary’s last demand, transaction or written request are subject to a statute
of limitations. All deposits, participation funds, trusts and receivables that are prescribed are recorded as income to the
Fund following an announcement, if the beneficiary cannot be reached by the bank. In accordance with the “Bylaw on
the Procedures and Principles Relating to the Acceptance and Withdrawal of Deposits and Participation Funds, and
Expired Deposits, Participation Funds, Trusts and Receivables,” lists of such assets are published by the banks on their
own websites, and sent to the Fund simultaneously. Also, the lists in question are published by the Fund as consolidated
on the website (www.tmsf.org.tr) between February 1 and May 31 each year.

In 2020, a total income of TRY 215.4 million was generated in respect of the assets that were subject to the statute of

limitations.
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Chart 13: Prescribed Assets by Year

Fine Income

Within the framework of Article 130 of the Banking Law, 50% of the judicial fines and 90% of the administrative fines to
be imposed for non-compliance with the provisions of the Law are recorded as income to the Fund. In this scope, TRY
411 million in fines was recorded as revenue to the Fund in 2020, while 10% of the collected fines are transferred to the
Ministry of the Treasury and Finance pursuant to applicable legislation.

Shares Received from Banking System Entries

Pursuant to Article 10 of the Banking Law, in order for a bank allowed by the BRSA to be incorporated may operate,
the bank’s shareholders are required to deposit 10% of the minimum capital stated in article 7 of the Law to the Fund
accounts. In this scope, a system entry share revenue of TRY 2 million has been realized in 2020.

Shares Received From Bank Share Transfers

Pursuant to Article 18 of the Banking Law, within the framework of share transfers subject to permission by the BRSA, a
transfer share at the ratio of 1% of the nominal value of the bank’s shares that are taken over is required to be deposited
by the transferee to the Fund. In 2020, the Fund recorded TRY 34.4 million in share transfer income.

5.4.14. Payments Made to Ministry of the Treasury and Finance

Within the scope of the Law Amending the Law on the Regulation of Public Finance and Debt Management no. 5787 of
July 16, 2008, brought into effect after being published in Official Gazette Issue 26945 of July 23, 2008, and Provisional
Article 17 added to Law No. 4749 on the Regulation of Public Finance and Debt Management, Treasury receivables
consisting of principal, interest, charges and late interest at a total amount of TRY 93,292116,459, arising from and/or to
arise from special order Government Debt Securities provided by the Ministry of the Treasury and Finance to the Fund
until December 31, 2007, were cancelled.
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Also, pursuant to the same Article of Law, the procedures and principles relating to the transfer to the accounts of the

Ministry of the Treasury and Finance of the amount remaining of cash income obtained by the Fund from all goods,
rights and receivables belonging to the banks, the operating licence of which were revoked, and the management and
supervision of which were transferred to it pursuant to the same Article of Law, after the deduction of existing or possible
resolution expenses and compulsory payments to be made to other institutions within this scope, were sent to the Fund.

A total of USD 4.83 million (TRY 33.4 million in cash) was paid to the Ministry of the Treasury and Finance in 2020
within the framework of the above-mentioned Procedures and Principles. As of December 31, 2020, the total amount
of payments made to the Republic of Turkey Ministry of the Treasury and Finance reached USD 12.43 billion. Detailed
information on payments made in 2020 is given in Table 27.

Payments to the Ministry of the Treasury and Finance Made in 2020

Payment Date TRY Equivalent of Payments USD Equivalent of Payments''

BELUET9Y 2,000,000 334,313.99

February 5,500,000 891,352.26

March 3,200,000 490,218.61

April 2,200,000 314,676.81

May 2,000,000 294,048.46

June 3,200,000 466,846.60

July 2,600,000 374,116.87

August 2,000,000 273,291.24

September 2,100,000 268,470.10

October 1,500,000 184,372.58

November 3,800,000 486,456.04

December 3,300,000 448,753.69

Total 33,400,000 4,826,917.25

Table 27: Payments to the Ministry of the Treasury and Finance
"The CBRT selling rates of exchange at the date of payment were used in calculating the USD equivalents of the amounts.

5.5. Management of the Deposit Insurance Reserve

The Fund reserves are considered within the framework of Principles of SDIF Financial Asset Management brought into
effect by a Fund Board Resolution. The main principles of financial asset management are as follows:

¢ TheFinancial Risk Committee forms an opinion on the subjects of identifying limits, evaluating maturity distributions,
and taking measures to protect the reserve.

¢ The Tender Management System, Payment Management System and Portfolio Management Systems are used in
reserve management.

e As from November 05, 2013, Fund reserves are managed subject to the General Communiqué on the Public
Treasury, and may be invested in TRY and foreign exchange deposits and participation funds, repo/reverse repo,
lease certificates issued by the Ministry of the Treasury and Finance, and domestic and foreign debt securities.

. Foreign currency transactions are possible.

. Government bonds and treasury bills may be traded at the primary and secondary markets.
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The reserve held by the Fund within the framework of insuring deposits and participation funds constitute the “Deposit
Insurance Reserve,” while the amounts obtained as a result of resolution operations constitute the “Resolution Reserve.”

The Fund monitors and evaluates the collections it performs due to the duties assigned to it through Decree Laws, and
expenses related thereto, as separate from Deposit Insurance and Resolution Reserves.

Pursuant to the provisions of Law No. 5787, the Fund transfers the amounts remaining after deducting existing and
possible resolution expenses and payments required to be made to other corporations in this scope from the cash
income it obtains from resolution operations to the Ministry of the Treasury and Finance. Resolution reserve generally
consists of amounts held in Fund accounts for the purpose of meeting possible settlement expenses, and collection
amounts held in blocked accounts due to legal problems. The resolution reserve held within this scope is considered
as deposits with banks. As of Dec.31,2020, the TRY equivalent of the Fund’s Resolution Reserve was TRY 1,334 million
(USD 182 million). Of this amount, TRY 483 million (USD 66 million) is monitored in blocked accounts since resolution

procedures are underway.

The Fund’s “Deposit Insurance Reserve” is invested in deposits, GDSs, lease certificates, and asset-backed securities
issued by the Ministry of the Treasury and Finance, and asset-backed securities. Of the deposit insurance operations
reserve amounting to TRY 68,418 million (USD 9,321 million) as of December 31,2020 (TRY 70,834 million including the
Subordinated Loan made available to Birlesik Fon Bankasl), a TRY 61,151 million portion is kept in banks as GDS and lease
certificate, and a TRY 7,267 million portion as deposits. The reserve amount increased by 29.7% in 2020 from TRY 52,752
million to TRY 68,418 million. The ratio of this reserve amount to the insured savings deposit and participation fund total
that was TRY 866 billion as of December 31, 2020 (fund ratio) is 7.90%.

The fact that the deposit insurance reserve is at an adequate level contributes significantly to the Fund’s achievement
of its strategic objective of “Strengthening Corporate Capacity in Deposit Insurance.” The ratio of the Fund’s deposit
insurance operations reserve to total deposits and participation funds and the savings deposit and participation fund
covered by insurance is shown in Figure 14.

Development of the Fund Ratio by Years
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Chart 14: Development of the Fund Ratio by Years
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Deposit Insurance Risk Management Policies

As part of corporate risk management, the Fund develops risk management policies while taking account of deposits
insurance investment strategies. Fund reserves can be exposed to credit risk, foreign currency risk, interest rate risk,
liquidity risk and operational risks as in any finance institution.

In order to avoid these risks, the Fund makes investment decisions on portfolio allocation and maturity structure within
the limits identified by the Fund Board and the Financial Risk Committee.

Credit Risk:

The credit risk to which the Fund’s reserve is exposed mainly arises from deposits held in banks. Information on the
amount of deposits held in banks by years, and the ratio of the amount to total deposit insurance reserves is given in
Chart 15.
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Chart 15: Deposit Amounts and Credit Risk Ratios by Year

Exchange Rate Risk:
Changes in the assets and liabilities of the Fund as a result of changes in the exchange rate value are monitored within
the framework of financial risk management.

As of December 31, 2020, the TRY, USD and EUR distribution of the insured deposits and participation funds are 52%,
37%, and 11%, respectively. As of the same date, the foreign currency distribution of in the Fund’s deposit insurance
reserves was 84%, 11% and 5%. The ratio of the insured foreign currency deposits and participation funds to total insured
deposits and participation funds, which represent the exchange rate risk to which the Fund reserve is exposed, is shown
in Chart 16.
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Foreign Currency Distribution of the Insured Deposit and Participation Fund and the
Deposit Insurance Reserve

60%

50% 49% 48%

45%

40%

30% 36% 31%

34%
30%
20% 25%

23%

9 16%
24% 2209 21% 18% 20% °

10% 15% 16%

13%
0%
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

—4@— Deposit Insurance Foreign Currency Reserve / Total Deposit Insurance Reserve

—@— Insured Foreign Currency Deposits and Participation Funds / Total Insured Deposits and Participation Funds

Chart 16: Foreign Currency Distribution of the Insured Deposit and Participation Fund and the Deposit Insurance Reserve

Interest Rate Risk:

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values
of financial instruments. Within the scope of financial risk management, the Fund monitors the maturity structure and
interest rates of the deposits, participation funds and securities in its portfolio. The maturity structure and types of the
Fund deposit insurance reserve as of December 31, 2020 are shown in Charts 17 and 18.

Deposit Insurance Reserve by Maturity(million TRY)
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Chart 17: Maturity Distribution of the Deposit Insurance Reserve
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Distribution of Securities by Type
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Chart 18: Distribution of Securities by Type

Liquidity Risk:

Liquidity risk arises from the inability to meet, when required, the financial liabilities that require cash. In the management
of liquidity risk, investment decisions are made taking into consideration the type of investment instruments, their
liquidity in the market, and their maturity dates.

Operational Risk:

The internal control system and the IT infrastructure are strengthened in order to prevent operational risks that may
occur in the management of Fund reserves. In order to minimize operational risks, transactions are carried out through
Portfolio Management System, Payment Management System and Tender Management System softwares. In addition,
processes related to reserve management are subject to internal audit.
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Annex 1: Introductory materials containing descriptive information on the scope and amount of deposit insurance,
exhibited at bank branches in Turkey

YOUR DEPOSITS
ARE PROTECTED

ARE INSURED UP TO AN AMOUNT OF
TRY 150,000 PER PERSON, IN EACH DEPOSIT BANK.

DEPOSITS THAT ARE NOT UNDER INSURANCE COVERAGE

Deposit that are not subject to insurance are accounts opened in the foreign branches of deposit banks,
accounts opened in credit institutions which were established exclusively to implement offshore banking
activities in and outside Turkey, and excessive interest, which exceeds the interest calculated by applying
average interest rate of five largest deposit banks and the interest calculated by applying the interest rate
announced to the public and declared to the Central Bank by the defaulted bank.

According to Banking Law No. 5411, deposit banks are prohibited to accept deposits from residents on
behalf of other financial institutions outside Turkey.

PAYMENT OF INSURANCE PREMIUMS

In case the deposit bank’s license is revoked, payments subject to insurance coverage are payable in
Turkish Lira (TRY). In order to determine the insured amount to be paid, sum of principals and interest
rediscounts of the deposit accounts are taken into consideration. Turkish Lira equivalent of foreign
exchange deposit accounts and accounts linked to precious metal are calculated by applying the foreign
exchange bid rate announced by the Central Bank and closing prices of istanbul Gold Stock Exchange
announced on the day the bank’s license is revoked.

Details of information above is in the regulation stated below:

“REGULATION ON DEPOSITS AND PARTICIPATION FUNDS SUBJECT TO INSURANCE
AND PREMIUMS COLLECTED BY TASARRUF MEVDUATI SIGORTA FONU (SAVING
DEPOSITS INSURANCE FUND) published in 26339 issue of Official Gazette dated
November 11, 2006.

www.tmsf.org.tr ¢ bilgi@tmsf.org.tr

TASARRUF MEVDUATI SiIGORTA FONU SDI F
Bulytikdere Caddesi, No:143 Esentepe - istanbul / TURKEY Savings Deposit

Insurance Fund

Figure 12: Depositor Information Notice -1
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YOUR PARTICIPATION
FUNDS ARE PROTECTED

ARE INSURED UP TO AN AMOUNT OF
TRY 150,000 PER PERSON, IN EACH PARTICIPATION BANK.

PARTICIPATION FUNDS THAT ARE NOT UNDER INSURANCE COVERAGE

Participation funds that are not subject to insurance are accounts opened in the foreign branches of
participation banks, funds opened in participation banks which were established exclusively to implement
offshore banking activities in and outside Turkey, and excessive profit shares calculated by taking average
profit share of the three largest participation fund banks.

According to Banking Law No. 5411, participation banks are prohibited to accept participation funds from
residents on behalf of other financial institutions outside Turkey.

PAYMENT OF INSURANCE PREMIUMS

In case the participation bank’s license is revoked, payments subject to insurance coverage are payable in
Turkish Lira (TRY). In order to determine the insured amount to be paid, “participation fund accounts” are
taken into consideration by their unit values and “special current accounts” by their outstanding balance.
Turkish Lira equivalent of foreign exchange participation fund accounts and accounts linked to precious
metal are calculated by applying the foreign exchange bid rate announced by the Central Bank and
closing prices of istanbul Gold Stock Exchange announced on the day the bank’s license is revoked.

Details of information above is in the regulation stated below:

“REGULATION ON DEPOSITS AND PARTICIPATION FUNDS SUBJECT TO INSURANCE
AND PREMIUMS COLLECTED BY TASARRUF MEVDUATI SIGORTA FONU (SAVING
DEPOSITS INSURANCE FUND) published in 26339 issue of Official Gazette dated
November 11, 2006.

www.tmsf.org.tr ¢ bilgi@tmsf.org.tr

TASARRUF MEVDUATI SiGORTA FONU SDIF
Buylkdere Caddesi, No:143 Esentepe - istanbul / TURKEY Savings Deposit

Insurance Fund

Figure 13: Depositor Information Notice -2
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Annex 2: Changes in the scope and amount of deposits and participation funds subject to insurance since 1983, the
year of establishment of the SDIF:

Date/ | Applicable

Period | Legislation

07.22.1983 Decree Law -
10.09.1986 No. 70 Up to TRY 3 million
Deposits opened by real persons under this name, not
Up to TRY 6 million (100% of subject to commercial transactions other than drawing
10.09.1986 Decree Law the first TRY 3 million of this cheques
03.06.1992 No. 11084 amount and 60% of the balance
are insured.)
Up to TRY 50 million (100% of
8?13?;332 Decree Law the first TRY 25 million of this
o No. 2707 amount and 60% of the balance
are insured.) . L . . . . .
Savings deposits in Turkish Lira (including registered
04111994 Cabinet deposit certificates) and foreign currency deposit
P Decree Up to TRY 150 million accounts belonging to a real person in a bank
05.05.1994
No. 5455
Cabinet
82815;%%% Decree Full Guarantee
e No. 5565
Cabinet Savings deposits and gold warehouse and deposit
06.01.2000 Decree TRY 100 billion accounts in the nature of savings deposit in Turkish Lira,
12.06.2000 opened by real persons with domestic branches of banks
No. 682 o . A
operating in Turkey and authorised to accept deposits
BRSA All of the liabilities of deposit banks established in Turkey
01.15.2001 Resolution All liabilities belonging to and the shares of which were transferred to the Fund,
07.03.2003 No. 151 deposit banks and their foreign branches the accounts of which are
’ consolidated in the balance sheets of these banks
BRSA ) ) )
07.03.2003 Resolution Full Guarantee Savings deposits and gold warehouse, foreign currency
07.05.2004 No. 1083 deposit accounts in the nature of savings deposit in Turkish
Lira opened by real persons with domestic branches
BRSA} . of banks operating in Turkey and authorised to accept
07.05.2004 Resolution TRY 50 billion deposits, and interest rediscounts
No. 1083
Funds collected in special current accounts and
Fund Board participation accounts opened in Turkish Lira or foreign
12.01.2005 ; ; - S
02152013 Resolution TRY 50 thousand currency in the name of real persons in participation banks
e No. 496 (excluding branches abroad), and dividend rediscounts
belonging to these
Savings deposits and Gold warehouse, foreign currency
deposit accounts in the nature of savings deposit in Turkish
Fund Board Lira opened by real persons with domestic branches
02.15.2013 Resolution TRY 100 thousand of banks / participation banks operating in Turkey and
09.25.2019 authorised to accept deposits / participation funds, and
No. 43 ) . . .
interest rediscounts, and funds collected in special current
accounts and participation acounts in participation banks,
and dividend rediscounts belonging to these
Savings deposits and Gold warehouse, foreign currency
deposit accounts in the nature of savings deposit in Turkish
Lira opened by real persons with domestic branches
Fund Board of banks / participation banks operating in Turkey and
OLfdsidolisl  Resolution  TRY 150 thousand , particip ! perating Y
authorised to accept deposits / participation funds, and
No. 445 ) . . .
interest rediscounts, and funds collected in special current
accounts and participation acounts in participation banks,
and dividend rediscounts belonging to these

Table 28: Changes Relating to the Scope and Amount of the Deposit and Participation Funds Subject to Insurance
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